Attachment  III

Page 9 of 7

BIMB HOLDINGS BERHAD (No :  423858-X)


Notes 

1. Accounting Policies

The quarterly financial statements have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards in Malaysia modified to comply with the principles of Shariah and similar to those applied for in the annual financial statements.

2. Exceptional Item

There was no exceptional item for the quarter ended 31st March 2002.
3. Extraordinary Item

There was no extraordinary item for the quarter ended 31st March 2002.
4. Taxation

There were no material transfers in respect of deferred taxation and no material adjustments made for over or under provision for taxation in respect of prior years except as disclosed below:-


RM’000

Malaysian taxation for the year
15,727

Overseas taxation for the year
279

Tax under/(over) provided
-


16,006

Taxation is computed based on the estimates of taxable profit for the financial year 2002 applicable to the current quarter as per submission of estimates to the Inland Revenue Board. 

5. Profit/(losses) on Sale of unquoted Investment/Properties

There was no sale of unquoted investments and properties during the quarter ended 31st March 2002 and the financial year-to-date.

6. Purchase and Sale of Quoted Securities

There was no purchase or disposal of quoted securities by the companies in the Group that are not exempted by the Exchange.
Notes, continued
7. Changes in the Composition of the Group

The Group had on 31st January 2002 disposed its 52% equity stake in a wholly owned subsidiary, Islamic Banking and Finance Institute Malaysia Sdn Bhd. 

8. Status of Corporate Proposals

a) Proposed revision on the utilisation of the Rights Issue Proceeds

The Company had on 11 May 2002 submitted an application to the Securities Commission (“SC”) to revise the utilisation of the Remaining Proceeds raised from the Rights Issue amounting to RM239.29 million (“Remaining Proceeds”) and to extend the duration of the Company’s existing Employees’ Share Option Scheme (“ESOS). The Remaining Proceeds were originally earmarked for the privatisation of the Government’s Housing Loan Division (“Privatisation Project”) and the construction of the Islamic Financial Centre (“IFC”). 

The details of the proposal is as follow:


Approved

Utilisation
Proposed

Revision


RM’ million
RM’ million

Construction of the IFC^
188.80
-





Privatisation Project
50.49
-





Proposed subscription of new ordinary shares in Syarikat Takaful Malaysia Berhad
-
62.00





Proposed subscription in a proposed new venture capital company, BIMB Musyarakah Dua Sdn. Bhd. 
-
30.00





Proposed subscription of new ordinary shares BIMB Securities (Holdings) Sdn Bhd
-
23.00





Proposed shareholders’ advance to BIMB Securities (Holdings) Sdn Bhd

2.00





Proposed subscription of new ordinary shares in Islamic banking and Finance Institute Malaysia Sdn Bhd
-
2.40





Proposed subscription of new ordinary shares in Bank Islam Malaysia Berhad
-
100.00





Proposed subscription of new ordinary shares in Syarikat Al-Ijarah Sdn Bhd
-
15.00





Working capital for the Group 
-
4.89





TOTAL
239.29
239.29

Notes, continued

8.
Status of Corporate Proposals, Continued
Currently the Securities Commission has given an extension of time until 29 October 2002 for such funds to be utilised for the IFC and the Privatisation Project whilst the IFC project is pending the Ministry of Finance (MOF) further directive, the Privatisation Project has been called off by the Government.

^
The Company had on 31 July 2001 submitted an appeal application to the MOF to allow the Company to proceed with the construction of the IFC. In the event that the Company’s application is approved, the Company proposes to raise funds either through bank borrowings, the capital market or by way of internally-generated funds to finance the project. Currently, the unutilised proceeds are being kept as liquid assets. 

b) ESOS

The Company’s existing ESOS which came into force on 21 August 1997 entails the offer of ESOS option to the eligible employees and Executive Directors (“Eligible Employees“) of the Company and its eligible subsidiaries (“BIMB Group”) to subscribe for new ordinary shares in the Company but up to ten percent (10%) of its paid-up shares capital at any point in time. The ESOS is due to expire on 21 August 2002.

The Company is proposing to extend the duration of the Company’s existing ESOS for another five (5) years from 21 August 2002 until 21 August 2007 for the benefit of Eligible Employees of the BIMB Group. The amendment to section 68(1) of the Companies Act 1965 allows for an option over unissued shares to be valid for a period of ten (10) years, as opposed to the previous validity period of an option of five (5) years.

Both the above proposals are subject to the approval of the SC of which application submitted on May 11, 2002. In addition, the Proposed Extension is subject to the approval of the shareholders of the Company to be sought at an extraordinary general meeting (“EGM”) to be convened, in accordance with the Bye-Laws for the Company’s existing ESOS. 

c) Capital restructuring of BIMB Securities Sdn Bhd

On 28 February 2002, BIMB Securities (Holdings) Sdn Bhd (“BSHSB”), a wholly owned subsidiary of the Company, had entered into a conditional subscription agreement (“Subscription Agreement”) with BIMB Securities Sdn Bhd (“BSSB”), an 81.25% owned subsidiary of BSHSB, and Permodalan Nasional Berhad (“PNB”) for the proposed subscription by BSHSB and PNB of an aggregate 68,000,000 new ordinary shares of RM1.00 each in BSSB at par, in the following proportion:-


No. of shares
Subscription amount



RM





BSHSB
25,000,000
25,000,000

PNB
43,000,000
43,000,000






68,000,000
68,000,000





Notes, continued

8.
Status of Corporate Proposals, Continued
The existing shareholdings of BSSB is as follow:-


No. of shares
% of shareholdings





BSHSB
26,000,000
81.25

Yayasan Pembangunan Ekonomi Islam Malaysia (“YPEIM”)
4,000,000
12.50

Dato’ Dr Abdul Halim Ismail (“DDAHI”)
2,000,000
6.25






32,000,000
100.00





(YPEIM and DDAHI shall hereinafter be referred to collectively as the “Minority Shareholders of BSSB”)

In addition, PNB had on the same date entered into a separate conditional share sale agreement (“Related Agreement”) to acquire from the Minority Shareholders of BSSB an aggregate 6,000,000 existing BSSB shares for an aggregate cash consideration of RM6,000,000 or RM1.00 per share. 

The resultant enlarged share capital and shareholding structure of BSSB pursuant to Proposed Subscription and upon completion of the Related Agreement are as follows


No. of shares
% of shareholdings





BSHSB
51,000,000
51.00

PNB
49,000,000
49.00






100,000,000
100.00





The above exercise is subject to shareholders approval in the EGM to be convened

9. Issuance or Repayment of Debts and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date. 

Notes, continued

10. Deposits, Placements of Financial Institutions and Debt Securities

Deposits, placement of financial institutions and debt securities of the Group are as follows : 

Items


Mar. 2002
June 2001




RM ' 000
RM ' 000

Deposits from customers

· Mudharabah deposits and  negotiable instruments of deposits

One year or less (short-term)

More than one year (medium/long-term)


6,977,417

26,254
7,033,086

48,674
















7,003,671
7,081,760













Deposits and Placements of Banks and Other Financial Institutions

One year or less (short-term)

More than one year (medium/long-term)


965,365

-
397,540

-
















965,365
397,540



















Bonds and notes

· Secured

One year or less (short-term)

More than one year (medium/long-term)

· Unsecured

One year or less (short-term)

More than one year (medium/long- term)


-

-

-

-
-

-

-

-
















-
-



















Subordinated term loan

· Secured

One year or less (short-term)

More than one year (medium/long-term)

· Unsecured

One year or less (short-term)

More than one year (medium/long- term)


-

-

-

-
-

-

-

-
















-
-













Notes, continued
11. Commitment and Contingencies

In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions. 

Risk Weighted Exposures of the Group as at: 


Mar. 2002
June 2001






Principal Amount

RM mil
Credit Equivalent Amount*

RM mil
Principal

Amount

RM mil
Credit 

Equivalent

Amount*

RM mil







Total  commitments  and contingencies
2,249.95
1,437.45
2,275.83
1,118.49

 *
The credit equivalent amount is arrived at using the credit conversion factor as per Bank Negara Malaysia circulars.

12. Value of Contracts Classified by Remaining Period to Maturity/Next Repricing Date (whichever earlier)

Items


Principal 

Amount

RM ‘ 000
1 month 

or less 

RM ‘ 000
1 month to 3 month

RM ‘ 000
More than 

3 month

RM ‘ 000

Total foreign exchange related forwards  and swaps contracts
229,938
117,976
-
111,962

Foreign exchange, interest rate and equity and commodity related contracts are subject to market risk and credit risk.

Market risk

Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk.  Exposure to market risk may be reduced through offsetting on and off-balance sheet positions.  As at end of the third financial quarter, the amount of contracts which were not hedged and, hence, exposed to market risk was RM nil (Financial Year End June 2001: RM nil).

Credit risk

Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a contract in which the Bank has a gain position.  As at end of the third financial quarter, the amounts of credit risk, measured in term of the cost to replace the profitable contracts, was RM nil (Financial Year End June 2001: RM nil).  This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and market rates or prices.

Notes, continued
13. Material Litigation

The Group is not aware of any material litigation or proceedings that might affect the position or business of the Group.

14. (a)   Segmental Reporting on Revenue, Profit and Assets :


Third Quarter
Cumulative Quarter


Ended 31st March 2002
Ended 31st March 2002


Operating revenue       

RM ‘ 000
Profit/(Loss) before tax RM ‘ 000
Operating revenue       

RM ‘ 000
Profit/(Loss) before tax RM ‘ 000
 Total 

Assets 

RM ‘ 000








Company
-
6,889
11,563
27,358
1,224,859

Banking
64,817
17,924
196,221
39,709
12,545,193

Takaful
20,275
1,844
56,946
7,164
1,519,261

Capital Market
1,016
129
2,717
1,134
69,480

Property
2,520
(5,117)
21,563
(3,754)
93,231

Others
400
(440)
2,579
(1,565)
30,370















Total
89,028
21,229
291,589
70,046
15,482,394

Consolidated adj.
(648)
(1,038)
(31,981)
(14,676)
(1,570,153)















Grand Total
88,380
20,191
259,608
55,370
13,912,241









Third Quarter
Cumulative Quarter


Ended 31st March 2001
Ended 31st March 2001


Operating revenue       

RM ‘ 000
Profit/(Loss) before tax RM ‘ 000
Operating revenue       

RM ‘ 000
Profit/(Loss) before tax RM ‘ 000
 Total 

Assets 

RM ‘ 000








Company
6,299
6,108
27,275
20,946
1,219,802

Banking
70,682
5,571
181,962
38,415
11,185,081

Takaful
15,706
1,885
42,658
5,509
1,089,377

Capital Market
1,272
(333)
3,972
469
68,957

Property
1,010
709
2,210
2,047
14,557

Others
2,217
194
4,498
182
15,691















Total
97,186
14,134
262,575
67,568
13,593,465

Consolidated adj.
(4,993)
(1,737)
(21,238)
(14,283)
(1,215,353)















Grand Total
92,193
12,397
241,337
53,285
12,378,112








The activities are conducted principally in Malaysia.

Notes, continued
14.     (b)   Segmental Reporting on Financing Analysed by their Economic Purposes, 



31st  Mar. 2002
30th June 2001



RM ‘ 000
RM ‘ 000

Agriculture

252,058
314,671

Mining & Quarrying

37,067
79,491

Manufacturing

1,217,283
901,921

Electricity, Gas & Water

469,310
350,592

Construction

629,270
470,477

Purchase of Landed Property

1,904,547
1,647,401

Transport, Storage & Communication

109,763
138,051

Finance, insurance, real estate and     business service

311,790
100,242

Purchase of Securities

139,513
132,443

Purchase of Transport Vehicles

262,838
170,844

Personal Use

313,398
477,260

Purchase of Consumer Durables

50,151
15,577

Wholesale, Retail Trade, Restaurants & 




     Hotels

216,117
87,522

Community, Social & Personal Services

140,232
51,319

Credit Card

116


Others

659,626
1,305,154

Total

6,713,079
6,242,965

15. Comparison with the Immediate Preceding Quarter’s Results

For the third quarter ended 31st March 2002, the Group registered a profit before tax and zakat amounting to RM20.19 million as compared to RM34.46 million for the second quarter ended 31st December 2001, a decrease of 41.41%. The decrease was mainly due to provision made for non-performing financing. 

16. Review of Performance

The results of BIMB Holdings Berhad and its major subsidiaries were: -


Profit before Zakat and Taxation


3rd Quarter Ended

31/03/2002

RM million
2nd Quarter Ended

31/12/2001

RM million
1st Quarter Ended

30/09/2001

RM million

BIMB Holdings Berhad
6.89
15.42
5.05

Bank Islam Malaysia Berhad
17.05
23.16
(7.50)

Syarikat Takaful Malaysia Berhad
1.90
2.99
1.77

BIMB Securities Sdn. Bhd.
0.09
0.36
0.29

Bank Islam (L) Ltd.
0.88
5.22
0.75

Notes, continued

17. Subsequent material event

There were no material events subsequent to the end of the period reported that have not been reflected in the financial statement for the said period.

18. Seasonality and Cyclicality of Operations

The Group’s operations were not subjected to any seasonality or cyclicality.

19. Current Year Prospects

Barring any unforeseen circumstances, the Group expects a slight recovery for the near future, with modest performance in the later part of the financial year in line with the expected economy recovery.

20. Explanatory Notes

This note is not applicable for the third quarterly report issued.

21. Dividend

The Board of Directors is not recommending any interim dividend for the third quarter ended 31st March 2002.

By Order of the Board

NAZLAN OZIZI IBRAHIM (MIA 1826)

SAIFUL NIZAM YASIN (LS 06929)

Joint Secretaries

Kuala Lumpur

29th May 2002
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